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CERTIFIE o R

Near Applicent:

e have considered vour apnlicaticn for recognition eof exemption

froe Pederal Yrcome Tax undevr Section 501(c){6) of thke lnternzi
Pevenue (ode.

The infor-stion submitted digcleses that you were incornorsted as

€
n tooperative assoclation fr the 3tate of NN .

As stated in your Azcticles of Incorporatiop "The purpeal of the
asnociation shall be te supply snd fufnigh to jts memders and
patrong cn & cooperative basis such supplies; cotrodities,
properties, sind services as they <ay rsquire; to sell and market
their prnducts; to perform gervices anéd to mapufacture and
rroduce products e8 will eceploy the leabor and skills osf the

snenbers zod satrons to their Yest econopic, spzial snd cultursl
advantage.” '

1on alse ventioned in your Ry-lavs and irn ¢ pamphlet published
thats

2e  The only qualliication for cephersbip ks a one riue

I . :

There asre tvo forzs of memderships, workiug sod ron-

warking, : i

c. 411 zenlers reclive SY dimcounts at the cazh resister ond
voarting nevhers rvecefve 257 discountce,

o
»
fu
o
n

e

In A wevelar-mentr! iateer datc! NN ¢ cequested thet

you furnish rectain information.

tared DN, vou sutmitted the

’(lh’),”nu»i‘-'n:

¢ preducts are purchased Lu bvlk guantities Lrom
sepplicrs. fm‘ wets are marked forxr reszle fo your co-oy

whers to coaver nreducts ard transit, Sonncwbers afe ahle
to huy nsroducta at nonveduced priges. ’ )




Ze _ zankers volonterr thefr servicer, These
»hars then Teceive a lavtrer parchaec discount dased on

L2 nuwher of heurs worked, The cosr to nenrmertere cover

1e d{ecounts received by warking renhers.

urrent wventerehip censists of arosnd I ve=dars.
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Secticn SO1{e)(£) of the Interna) Levenve Cude provides for
exenption of “busivese lesgues; cheokersy of converce, real escate
boards, beards of trzde, or profaesional foottkall lecagues
(whethey ¢r not admivistaring a pension fund for foothall
plavers), not orgzanized for profit gad no part of the net
earnings of which isures to the benefit of any private
nczrehelder or fndivwidnal,”

Sectlon 1,50i1(c){(A)=]) of Tncore Tax Regulations caads as follows:

“BUS1HESS LIAGCUZS, CRAXDERS OF CGQHBZCE, REAY, ESTATZ BOARDE AND
BUAYRS OF TRANE, A busi{iseas lespur ie an aasoc{ntioa of peraons
having sone comron bueiness interssr, the purposs. of whier is to
prorcte tyck eopmon interssat and not to augane £fn = ragnlar
hasiness of a Lind ordinerily cevried oa {ar protfie., It 1s an
otcanization of the Ronu remeral claes 38 s chamber of courerce
s¥ bhosrd of trade, Thup, L6 activities akould te dirccted to
the fvrpravenent of -bupineze condditiang of one or wore linng of
tusiness ag distinzuished from the performarce of particular
rervices for individoszl perscne. An orgiqizatson whoae purpoee
ig to enmare in 2 regular husinaser of & Tind erdinarily carried
et lovr profft, even though the businase 43 conductsd on o
cosperarive Lasiz or preduces only ﬂufiit!nnt incope to be saeff-
ganegainicr, 1ir qer @ busingss league, AS asaocation engsned in
furrnishiny 1w(er~atic1 to prnspectivt inveatara, zn enshbls then
to male suuné investments, is net 2 businsas lesgur, ofnce its
sctivities dc not further soy cemmnn bvaiaess interest, even
thoush all of {ce ingome 1s devsted to the pursore stated, A
stock or commodity exehange is not 2 buainesa league, a chanber
of comrerce, or = toard of trade wighin tihe wesning of eceriun
501(c)(#) and {2 nnt exermprt from ture Orrsnizsiisus erherwisn
evenspl {rna tan untder this segtion are rarable npen their
warglats bhuelness tarable dncom:s Rag sections 511 te 515,

taciusivy oud the reaulations theveuwnder”
Revenue dnline A9Pe-33%, 194h=2 6,8, 226. pruvides where the
rriacinle estivities of 2 nonprefit orgenizative, forred Lo

pronte the interest of 2 partfevlsr rotatl trade, are the
warpetevere consuitant servieces of ite £ielé zeprememcativea uho



-le

s2¢vise menters on their iadivilusl bhpalness prahlers azd the sals

of wupnlize and cqulirent to venhiys at inov pricges, tha
orcanizntion doee nat gusilfy far axermpticn, even thongh suek

2cttvitiss are canducted on a coaperative dasls and prodeer anly
geiffetent incore te he kelfegantainine,

Seetlon 501€e)4) nf the Intecnatl Zavonue Code ornuts oxemptionr
to civic lerynes o5y orgssteatiovs not ovpanired fsr preofit hut
rperstes exelurively for the promactan of sactal velfore, or
torsl gsaacintionrr uf ewplogers, the aenbership af whiph is
livite? ¢n the s=nloyees of & dasfrnated nergon or psrsvnt §in a
particular nuniciprlity and the wat carafors of which are devnted
evelnsfvaly to chnritahle, edurationsl, or recreatinngl purrones.
section la®01{e¥{&)=1 of the Tucomr Tax Regulations statenm (a)
“ivic orrantzatiors={(1) In geounerals. A ctlvic lewzuva or
orvneization ey he enewpt as 8u ergzanivatinn deserfbed Lo
Sectian 501 {e)2(8) $fe-

(1) It te not argenized or apavatad for grofit; and

{11) It 18 opersted evclugively for t'ip procotien 6! wnciazl
weltare,

(Z) Prenecion ot sgceial walfage ~ (L) In cenerale Ar
seeanization 13 operated erciusively for the prenotion uf soctal
welfure 1€ 1t {9 tvinsrily sazaved 4n promctise in gsame viy the
couron gosd and ceneral weifare of the people of the caoenunicy,
an orran{ezstion eé=hraced within thia saction s one which in
nEperated prinarily for the gpurpese of hringlaz ahout rcivie
hervterncots snd snclal {mproveventns A “sncial welfare”
orcanization widl ocualify for evewmption ae n charitekrly
orgendzacdon 1€ {r falty within the defifaftdon of “charttahle”
2et fores fa poragroph (4) (2) ~f Bectfen 1.501Ce)(2)=1 and s

fet ax “actton” ecrracizatinn as ot Forth &n paracrash {o)(3) uf
Sectinn 14351 {c)(3)~1,

{11) Faulitical ot sncial scetivitiene The
procntios af pocial welfare does ratf fnclude Ireect ov {ndivect
narticipactien or i(nsfecrveation Lp roalitfear) enxwpaiuny ar Sehalf of

ar in oprnoaafginn to aAny wandi{date for pnblic offtce, Nov $s an
arpanization opuerated nrivarily ftor the prevotisn of wsoctat
velfare 11 dte pricary antivity 348 sgevrzrinse o goefal clud
the hanafit, plenpura._er vervsation of ity rewters, ur 1s
crrrying on 8 dBusiness with the ganarzsl subtlie In A ravner

+i4miiar to ornanizations vhinh sre aperated for profit.
snifare crrmasicalien ra

tar

& soeciz
¢ oualify undar Reecttan {c)(a) even theuph:
ft ta an "action® ar-oapiratdies dewnecibeod fn pseagrapt: (e){3) (11}
2 fiv) 1 Teetlan 1.%H‘(r)--l 17 it otierwice fualifien yudag

thls Yeottao

(L) Yoeal cenciziiaas nf 2onlavsen, Lorcal sseociationn of
pecdayeer frengtred te o acction SR1{c){k) are erprergly enzfceloed

PR R

calior under Ragtien

i {s racudese (1Y e~ ot

it {a¥e 48 conditlions 1o e¥euption,

restotabia af gurh sn asaoctistion Lo



Tcite? o thn eupleyee2 nf a Fdepfcnoted per8on 5T prrsons e
partfeviar aunicipnaltev, and (2) that tha nat earcinge of the
zaeeecistion Yo devoted gxelnrively ton charitarle, educstional, or
recreattfornl purnorss. The wzrd “13:41% i dafinen In parsgrapl
(r) af Sectlen 501{ed(12)=1s SRed navigraph £43(2) and (1) of
Snetion 144791 (}(3)=1 with reference to the mesning of —_
“ecraritable” ru used {n thie Section.

Mevenuye Splirn 77-329, 1373-2 CaR, 179, provider that an
vrcanfzatior {oy~ed to ovuvrchesr groceries far {ts mepbershin atr

thr lowagt rapeivie nricez o5 a cenpovastive hasfe (¢t not exempy
a#r a3 soctal «elfere ovryznizntiorn,

Lo wave corzlutn? that veu &0 not cunlify for exenption froa
“ederal ftrneond tax as ae otpaunization depseribad {n Jectiaon
a91€eY{E) of rhe Internal *evenos (ode bhecause your organigatiaen
{e noerated prinarily se a gevrvice to Indfvidualn vather thap to
neerota & gownen businzsr intercst.

"2 have sleo ervrefully considered your applieagfon for
recoznltion ol evewption frem Federal (ncoucmn tox uvader Hection
§9108)(5) 2né eorclunded thet vou are nor entitled te evempiion
becanse vau Are closele related tu the nrganirzatior Acmeribed n
Tevenue Puling 73=349% adove,

1{ <cu do not ayree with thoese conclnsians, you ray within 30
days tion the Aste of thig lctesr, file a brief? of the {acts, lavs
ans ar~unments {§n Zuplicate) whick clanrly sets forth yoor
rositions 1In the evert you 2esire an oral discvaeion of tue
fgaten, vov &bould ao incfcete {n your subrieuiens 4 conferenee
<111 %¢ arraazed in the Rorfongl Offfce after yon heve subrftrec
youfd brief 1o the Uhienne Déctrict ffice and v: have bad an
nppertunity to consfder the bLericef and it spperzs that the
conclusgiars nre still unfavorsble to ved, Any nauhrissior nuatr be
strred Ly one of wour principal offtcers. Y the smatter 45 fo be
headles hy a rerresentativa, the Conference and Practice
fannirenents revarding the f(liag pf o onver of attarrey »ar
evidZonce of eonrollzeat to praetice neat be =el, flie hawve enclaane
Tutlfeatton L97, Yienst drranizzeion Frocodurce fer Adverse
Peterrinitiang, obfcl ewplaiar in 4ptali your riekta an
trocedures,



b

10u rre renuivred te file trnceme a7 returss ou fors 1120

arcuaiiy, with your Tistriet Dlréctor,

tign and roturn tha-

1€ you seree with thte Jgigrciuarion, sircess
ancloned Forr 401K,

1§ necbsrs of Tour Ataff Lave Auny auextlors, nileate “ava rhen

contact the pare above,

fincereiv,

Diractar

Hufrict

*nelnsurens
?U‘bn P‘:Z
Yors 4412





